
Report No: 
Meeting Date: 

Alameda-Contra Costa Transit District 

STAFF REPORT 
TO: Financing Corporation Committee 

AC Transit Board of Directors 

FROM: David J. Armijo, General Manager 

12-274 
November 14, 2012 

SUBJECT: Year-End Financial Statements for AC Transit Financing Corporation for June 30, 
2012 

BRIEFING ITEM 

RECOMMENDED ACTIONISI: 

Consider Receiving Year-end Financial Statements for the AC Transit Financing Corporation for 
the Twelve Months Ended June 30, 2012. 

EXECUTIVE SUMMARY: 

The Financing Corporation refinanced the Series 2001 Certificates of Participation on February 
23, 2012 and they were renamed the Series 2012 Certificates of Participation. The refinancing 
did not extend the original maturity, but obtain a much lower interest rate and subsequently is 
projected to save the financing Corporation $210,000 in interest expense over the next 12 
months. 

BUDGETARY /FISCAL IMPACT: 

Projected interest savings of $210,000 for the next twelve months. 

BACKGROUND/RATIONALE: 

The Financing Corporation was created to provide financing assistance to the Alameda-Contra 
Costa Transit District. The Board receives an annual report on the Financing Corporations 
financial results. The FY 2011-12 Year-End Audited Financial Statement for AC Transit Financing 
Corporation is attached. The financial statements reflect the three Certificate of Participations 
(COPs) financings, Series 2012, 2009 and 2007 respectively. 

ADVANTAGES/DISADVANTAGES: 

This report does not recommend a course of action with notable advantages or disadvantages. 

ALTERNATIVE ACTIONS: 

This report does not recommend an action. 
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PRIOR RELEVANT BOARD ACTIONS/POLICIES: 

GM Memo 11-253 FY 2010-11 Year-End Financial Statements for the Twelve Months Ended 
June 30, 2011 

ATTACHMENTS: 

1: AC Transit District Financing Corporation Internal Financial Statements for the Year-Ended 
June 30, 2012 

Department Head Approval: lewis G. Clinton, Jr., Chief Financial Officer 

Prepared by: Claude Kramer, Senior Financial Analyst 
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INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
AC Transit Financing Corporation 
Oakland, California 

MAZE 
& ASSOCIATES 

We have audited the accompanying financial statements of the Alameda-Contra Costa Transit District 
Financing Corporation (the Corporation) as of and for the years ended June 30, 2012 and 2011, which 
collectively comprise the Corporation's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the Corporation's management Our responsibility is to 
express opinions on these financial statements based on our audit 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance as to whether the basic component unit financial statements are free 
of material misstatement An audit includes examining on a test basis evidence supporting the amounts and 
disclosures in the basic component unit financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall 
fmancial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Financing Corporation ofthe District, as of June 30, 2012 and 2011, and the 
respective changes in fmancial position and, cash flows thereof for the years then ended in conformity 
with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 
2012, on our consideration of the District's internal control over financial reporting and on our tests ofits 
compliance with certain provisions of Jaws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit. 

Accountancy Corporation 
3478 Buskirk Avenue, Suite 215 

Pleasant Hill, CA 94523 
1 

T 925.930.0902 
F 925.930.0135 
E maze@mazeassociates.com 
w mazeassociates.com 
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Accounting principles generally accepted in the United States of America require that Management's 
Discussion and Analysis be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of fmancial reporting for placing the basic 
fmancial statements in an appropriate operational, economic or historical context. We have applied 
certain limited procedures to this information in accordance with generally accepted auditing standards in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management's responses 
to our inquiries, the basic fmancial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance. 

September 30, 2012 
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INTRODUCTION 

AC TRANSIT FINANCING CORPORATION 
Management's Discussion and Analysis 

For the Years Ended lone 30,2012 and 2011 

The following discussion and analysis of the AC Transit Fioancing Corporation (Corporation) provides an 
overview of its financial activities for the fiscal years ended Jone 30, 2012 and 2011. This discussion 
should be read in conjunction with the Corporation's basic financial statements attached to this 
discussion. 

Financial Statements 

The Corporation is organized pursuant to the Nonprofit Pnblic Benefit Corporation Law of the State of 
California for the purpose of providiog fmancial assistaoce to the Alameda-Contra Costa Transit District 
(AC Transit) by acquiring, constrocting, improving and developing certaio real and personal property for 
the nse, benefit, and enjoyment of the public. AC Transit borrowed funds from the Corporation to acquire 
an office buildiog used by AC Transit as its admioistrative headquarters. AC Transit also borrowed funds 
from the Corporation to acquire and install a financial and human resources/payroll software system, 
includiog the wiriog and implementation of support services during the first year followiog completion. In 
addition, AC Transit borrowed funds from the Corporation to acquire land and bui!diogs located on or 
near 66"' Avenue io Oakland, California In fiscal year 2011-2012, AC Transit Fioancing Corporation 
refinanced the 2001 COPS and was renamed the 2012 Certificates of Participation (2012 COPS). Under 
lease agreements, AC Transit is required to pay a third-party trustee specified lease payments due to 
holders of the 2007 Certificates of Participation (2007 COPS) and the 2009 Certificates of Participation 
(2009 COPS) and the 2012 Certification of Participation (2012 COPS). The Corporation is considered a 
component unit of AC Transit; therefore, the financial position and activities of .the Corporation are 
included in AC Transit's basic financial statements. 

The basic financial statements provide short-tenn and long-term !mancial ioformation about the 
Corporation's financial activities. 

FINANCJAL BALANCES IDGHLIGRTS 

A condensed summary of the Corporation's statements of net assets at June 30, 2012, 2011, and 2010 is 
shown below (io Thonsands): 

2012 2011 2010 
Assets: 

Current assets $ 2,327 $ 3,846 $ 4,465 
Non~cwrent assets 34 183 39,271 42,232 

Total assets 36,510 43117 46697 

Liabilities: 
Current liabilities 2,230 3,870 4,489 
N on·current liabilities 33 104 38,454 41,403 

Total liabilities 35,334 42324 45,892 

Net assets (deficit): 
Restricted for debt service 105 
Unrestricted 1 176 793 700 

Total net assets (deficit) $ 1 176 $ 793 $ 805 

5 
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AC TRANSIT FINANCING CORPORATION 
Management's Discussion and Analysis (Continued) 

For the Years Ended June 30,2012 and 2011 

FINANCIAL BALANCES IDGHLIGIITS (CONTINUED) 

Net assets increased from $0.8 million at June 30, 2011 to $12 million at June 30,2012. Both assets and 
liabilities have decreased due primarily to the principle payment of all COPS; especially from the 
refinancing of the 2001 COPS. Current assets decreased by $1.5 million and current liabilities decreased 
by $1.6 million from June 30, 2011 to June 30, 2012, which represents cash payments for the 2007 COPS 
to contractors working on the Finance and Human Resource (FHR) Project. Non-current assets decreased 
by $5.1 million and non-current liabilities decreased by $5.4 million from June 30,2011 to June 30,2012 
which represents the reduction ofNotes Receivable and Notes Payable. 

FINANCIAL OPERATIONS IDGHLIGIITS 

A condensed sunnnary of revenues and expenses for the years ended June 30, 2011, 2010, and 2009 is 
shown below: 

2012 2011 2010 

Operating revenues $ 1,863 $ 1,995 $ 2,016 

Non-operating revenues (expenses): 
Investment income 191 (43) 2 
Other income 
Interest on certificates of participation (1,672) (1,963) (2,3 16) 
Other expens.es 

Change in net assets $ 382 $ (Ill $ (298) 

Operating revenues and interest expense from 2011 to 2012 decreased by $132 thousand and $291 
thousand, respectively. The decrease in operating revenues and interest expense is due primarily to all the 
Certificates of Participation investment income and interest expense reduction year over year. Operating 
revenues and interest expense from the period 2010 to 2011 decreased by $21 thousand and $353 
thousand, respectively. The decrease in operating revenues and interest expense is due to the monthly 
principal decline and the refinancing for the 2001 COPS. Investment and other income for the period 
2011 to 2012 increased by $234 thousand and 2010 to 2011 decreased by $45 thousand, respectively. 
The increase in 2011 to 2012 is attributable to the refinancing of the 2001 COPS and the decrease in 2010 
to 2011 is due primarily to the issuance of the 2009 COPS. 

REQUEST FOR INFORMATION 
Questions concerning any of the information provided in this report or requests for additional frnancial 
informatio'!. should be addressed to the District's Department of Finance, 1600 Franklin Street, Oakland, 
CA 94612. 
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Basic Financial Statements 
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AC TRANSIT FINANCING CORPORATION 
COMPARATIVE STATEMENTS OF FUND NET ASSETS 

JUNE 30, 2012 AND 2011 
(In thousands) 

ASSETS 

CURRENT ASSETS: 

Restricted cash and Investments 
Cash and cash equivalents 

Interest receivable from AC Transit 
Leases receivable from AC Transit, net of discount~ Current 

Total current assets 
NONCURRENT ASSETS: 
Restricted cash and cash equivalents 
Leases receivable from AC Transit, net of discount- Noncurrent 
Deferred costs of issuance, less accumulated amortization of 

$532 thousand and $437 thousand at June 30,2012, and 2011, respectively 

Total noncurrent assets 

TOTAL ASSETS 

LIABILITIES 
CURRENT LIABILITIES: 
Accrued interest payable 
Due to AC Transit 
Current portion of certificates of participation, net 

of deferred loss on refunding 

Total current liabilities 
NONCURRENT LIABILITIES: 
Certificates of participation, long-tenn portion, net 

of deferred loss on refunding 
Deposits payable 

Total noncurrent liabilities 

Total liabilities 

NET ASSETS (deficit): 
Restricted for debt service 

TOTAL NET ASSETS 

See accompanying notes to the basic financial statements. 
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$ 

$ 

2012 2011 

68 $ 204 
609 776 

1,650 2,866 

2,327 3,846 

2,488 4,463 
31,085 33,791 

610 1,017 

34,183 39,271 

36,510 43,117 

604 775 
144 

1,626 2,951 

2,230 3,870 

30,616 33,990 
2,488 4,463 

33,104 38,453 

35,334 42,323 

1,176 794 

1,176 $ 794 
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AC TRANSIT FINANCING CORPORATION 
COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 

FOR THE YEARS ENDED JUNE 30, 2012 AND 2011 
(In thousands) 

2012 2011 

OPERATING REVENUES: 
Lease interest from AC Transit $1,863 $1,995 

Total operating revenues 1,863 1,995 

NONOPERATING REVENUES (EXPENSE): 
Investment income 191 (43) 
Interest on certificates of participation (1,672) (1,963) 

Net nonoperating revenues (1,481) (2,006) 

CHANGE IN NET ASSETS 382 (II) 

NET ASSETS, beginning of year 794 805 

NET ASSETS, end of year $1,176 $794 

See accompanying notes to the basic fmancial statements. 
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AC TRANSIT FINANCING CORPORATION 
COMPARATIVE STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2012 AND 2011 
(In thousands) 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash received from lessee 

Net cash used in operating activities 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES: 
Cash payments to AC Transit for acquisition of capital assets 
Proceeds from sale of certificates of participation 
Cost of issuance paid from sale of certificates of participation 
Cash payments for principal on certificates of participation 
Cash payments for interest on certificates of participation 

Net cash used in capital and related financi"ng activities 

CASH FLOWS FROM INVESTING ACTIVITIES:· 
[nvestments sold 
Cash received from earnings on investments and cash equivalents 

Net cash provided by investing activities 

CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, beginning of year 

CASH AND CASH EQUIVALENTS, end of year 

SUMMARY OF CASH AND CASH EQUIVALENTS AND INVESTMENTS 
REPORTED ON THE STATEMENT OF NET ASSETS: 
Restricted cash and cash equivalents, current 
Restricted cash and cash equivalents, non-current 

Total cash and cash equivalents reported on the statement of net assets 

RECONCILIATION OF OPERATING INCO!v)E TO 
NET CASH USED IN OPERATING ACTIVITIES: 
Operating income 
Adjustments to reconcile operating income 
to net cash used in operating activities: 
Amortization of discount on lease receivable from AC Transit 
Changes in operating assets and liabilities: 
Decrease in lease receivable 
(Increase) decrease in interest receivable from AC Transit 
(Decrease) increase in deposits payable fro~ AC Transit 

Net cash used in operating activities 

See accompanying notes to the basic financial statements. 
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2012 

$4,465 

4,465 

(144) 
9,840 
(203) 

(14,570) 
(1,485) 
(6,562) 

(14) 

(14) 

{2,111) 

4,667 

$2,556 

$68 
2,488 

$2,556 

$1,863 

488 

3,922 
167 

(1,975) 

$4,465 

2011 

$4,729 

4,729 

(707) 

(2,870) 
(1,817) 
(5,394) 

1,975 
(43) 

1,932 

1,267 

3,400 

$4,667 

$204 
4,463 

$4,667 

$1,995 

(114) 

2,869 
(21) 

$4,729 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEAR ENDED JUNE 30,2012 

(1) ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - AC Transit Financing Corporation (Corporation) is organized pursuant to the 
Nonprofit Public Benefit Corporation Law of the State of California for the purpose of providing 
fmancial assistance to the Alameda-Contra Costa Transit District (AC Transit) by acquiring, 
constructing, improving, and developing certain real and personal property for the use, benefit, and 
enjoyment of the public. The Corporation was incorporated in May 1988. The Corporation's Board of 
Directors is the same as AC Transit's Board of Directors, and AC Transit has oversight responsibility 
over the Corporation. AC Transit is responsible for paying all operating expenses of the Corporation. 
In accordance with the provisions of Governmental Accounting Standards Board (GASB) Statement 
No. 14 - The Financial Reporting Entity, the Corporation is considered a component unit of AC 
Transit; therefore, the financial position and activities of the Corporation are included in AC Transit's 
basic financial statements. 

Basis of Accounting - The Corporation maintains its records on the accrual basis of accounting as an 
enterprise fimd. Under this method, revenues are recorded when earned and expenses are recorded 
when the related liability is incurred. Private-sector standards of accounting and fmancial reporting 
issued prior to December I, 1989, generally are followed to the extent that those standards do not 
conflict with or contradict guidance of the GASB. The Corporation also has the option of following 
subsequent private-sector guidance, subject to this same limitation. The Corporation has elected not 
to follow subsequent private-sector guidance. 

Interest Income - Interest income on investments and on the lease receivable from AC Transit is 
recorded as revenue in the year in which the interest is earned. 

Cash and Cash Equivalents- For purposes of the statements of cash flows, the Corporation defines 
cash and cash equivalents as cash on hand and investments with~ a maturity of three months or less 
from the date of purchase. 

Investments - Investments are reported at fair value. Fair value is defined as the amount that the 
Corporation could reasonably expect to receive for an investment in a current sale between a willing 
buyer and seller and is generally measured by quoted market prices. 

Restricted Investments - Trustee accounts that are restricted to specific uses are classified as 
restricted cash and cash equivalents and restricted investments. Pursuant to trnst agreements by and 
between the Corporation, AC Transit and the trustee, the restricted assets can only be used to service 
the principal and interest of the outstanding certificates of participation. 

Certificates of Participation Issuance Costs and Deferred Loss on Refunding - Certificates of 
participation costs of issuance and deferred loss on refunding are amortized on a straight-line basis 
over the life of the certificates. Amortization of costs of issuance and amortization of deferred loss on 
refunding are reported as components of interest expense. 

11 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEAR ENDED JUNE30, 2012 

(1) ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(Continued) 

Due to AC Transit- The proceeds from the Certificates of Participation, Series 2007, are to be spent 
on acquisition and installation of a fmancial and human resources/payroll software system. As costs 
are incurred. associated with completing this project, the proceeds of the debt are drawn down and 
recorded as construction in progress in AC Transit's fmancial statements. Unused proceeds are 
recorded as a liability due to AC Transit. 

Net Assets -Net assets are classified as: 1) restricted for debt service, which consists of frmds held 
for the repayment of debt principal or interest, or 2) unrestricted. 

Use of Estimates - The preparation of fmancial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ from those estimates. 

(2) CASH AND INVESTMENTS 

The Corporation's restricted cash and investments consisted of the following at June 30, 2012 and 
2011: 

June 30, 2012 June 30, 2011 
Maturity Dates Maturity Dates 

Less thBn Less than 
Fair Value One Year Fair Value One Year 

Current: 
Money Market (US Treasury) Funds $ 68 $ 68 $ 204 $ 204 

Non-current: 
M<>ney Market (US Treasury) Fonds 2 488 2 488 4463 4,463 

Total cash and investments $ 2,556 $ 2,556 $ 4,667 $ 4,667 

Interest Rate Risk - State law limits investment maturities to five years as a means of managing 
entities' exposure to fair value losses arising from increasing interest rates. 

Credit Risk - The Corporation does not have a credit risk policy. As of June 30, 2012, the 
Corporation had no investment that is subject to credit risk exposure. 

Concentration of Credit Risk - Concentration of credit risk is the risk that the failure of anyone 
issuer would place an undue fmancial burden on the Corporation. Disclosure of concentration of 
credit risk is defined as any investments with one issuer that are greater than 5% of the total 
Corporation investments. As of June 30, 2012 and 2011, the Corporation had no investments in a 
single issuer that equaled or exceeded 5% of the Corporation's net assets. 

12 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEAR ENDED JUNE 30, 2012 

(3) LEASES RECEIVABLE FROM AC TRANSIT 

Pursuant to the 2001 Trust Agreement with AC Transit (2001 Trust Agreement), AC Transit 
borrowed $23,800,000 from the Corporation in order to effectively refinance AC Transit's 
obligations under the 1989 Installment Agreement with AC Transit. The 2001 Trust Agreement 
requires AC Transit to make installment payments to the Corporation from AC Transifs revenues; 
however, there is no specific pledge oftbe revenue for tbe payment oftbe lease receivable from AC 
Transit. Interest on tbe lease receivable ranges from 3.00% to 4.75%, payable semiannually on 
February I and August I of each year. Principal payments are due on each August I. In addition, tbe 
Corporation is reporting a payable to AC Transit, which represents the reserve account securing the 
Certificates of Participation, Series 200 I. It is expected !bat tbe reserve account will be used to make 
tbe final lease payment; however, in the event that AC Transit pays tbe entire lease balance before 
tbe final lease payment is due, the reserve account would be returned to AC Transit. 

Pursuant to tbe 2007 Trust Agreement witb AC Transit (2007 Trust Agreement), AC Transit 
borrowed $13,500,000 from the Corporation in order to acquire and install a financial and human 
resources/payroll software system, including wiring and implementation of support services during 
the first year following completion. The 2007 Trust Agreement requires AC Transit to make 
installment payments to the Corporation from AC Transit's revenues. Interest on tbe lease receivable 
ranges from 4.00% to 4.75% payable semiannually on February I and August I of each year. 
Principal payments are due on each August I. In addition, the Corporation is reporting a payable to 
AC Transit, which represents tbe reserve account securing tbe Certificates of Participation, Series 
2007. It is expected that the reserve account will be used to make the final lease payment; however, 
in the event that AC Transit pays tbe entire lease balance before the final lease payment is due, tbe 
reserve account would be returned to AC Transit. 

Pursuant to the 2009A Trust Agreement witb AC Transit (2009A Trust Agreement), AC Transit 
borrowed $15,000,000 from tbe Corporation in order to acquire land on 66' Avenue. The 2009A 
Trust Agreement requires AC Transit to make installment payments to the Corporation from AC 
Transit's revenues. Interest on tbe lease receivable ranges from 3.00% to 6.125% payable 
semiannually on February I and August I of each year. Principal payments are due on each August I. 
In addition, the Corporation is reporting a payable to AC Transit, which represents the reserve 
account securing the Certificates of Participation, Series 2009. It is expected !bat the reserve account 
will be used to make tbe final lease payment; however, in tbe event !bat AC Transit pays the entire 
lease balance before the final lease payment is due, the reserve account would be returned to AC 
Transit. 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEARENDEDJUNE30, 2012 

(3) LEASES RECEIVABLE FROM AC TRANSIT (Continued) 

Pursuant to the 2012 Trust Agreement with AC Transit (2012 Trust Agreement), AC Transit 
borrowed $9,840,000 from the Corporation in order to effectively refinance AC Transit's obligations 
under the 2001 Installment Agreement with AC Transit. The 2012 Trust Agreement requires AC 
Transit to make installment payments to the Corporation from AC Transit's revenues; however, there 
is no specific pledge of the revenue for the payment of the lease receivable from AC Transit. Interest 
on the lease receivable ranges from 3.00% to 4.75%, payable semiannually on February 1 and August 
1 of each year. Principal payments are due on each August 1. 

The Corporation's total receipts on the leases receivable from AC Transit for each of the next five 
fiscal years and thereafter (which are equal to the payments required by the outstanding certificates 
of participation) are summarized as follows: 

For The Year 
Ending Jm1e 30 Principal Interest Total 

2013 $ 1,650 $ 1,315 $ 2,965 
2014 3,025 1,245 4,270 
2015 3,430 1,140 4,570 
2016 3,530 1,027 4,557 
2017 3,645 910 4,555 

2018-2022 7,450 3,390 10,840 
2023-2027 2,985 2,604 5,589 
2028-2032 3,990 1,568 5,558 
2033 -2035 3,030 287 3,317 

Total $ 32,735 $ 13,486 $ 46,221 

The leases receivable have been discounted for amounts related to the refunding. As of June 30,2012 
and 2011, the leases receivable are determined as follows: 

2012 2011 
Total principal due $ 32,735 $ 37,465 
Less discount on the 2001 bonds ~808) 

Net lease receivable 32,735 36,657 
(net of current portion of discom1t) {1,650} 9,866) 

Lease receivable, nop.current 
(net of noncurrent portion of discount) $ 31,085 $ 33,791 

J 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEAR ENDED JUNE 30, 2012 

(4) CERTIFICATES OF PARTICIPATION 

In July 1988, the Corporation issued $18,570,000 of Certificates of Participation (1988 COPS). The 
proceeds were loaned to AC Transit. AC Transit used the funds to acquire an office building as 
discussed in Note 3. In December 1989, the Corporation issued $28,315,000 of Certificates of 
Participation (1989 COPS), and used a portion of the proceeds to retire the 1988 COPS on July I, 
1991. The proceeds, above the amount needed to retire the 1988 COPS and to establish a debt reserve 
fund, were loaned to AC Transit for other capital projects. AC Transit agreed to pay installment 
payments to the Corporation in amounts equal to the Corporation's annual debt service requirements 
for the 1989 COPS. 

On September 25, 2001, proceeds from the issuance of $23,800,000 of Refunding Certificates of 
Participation, Series 2001 (2001 COPS) were used to refund the 1989 COPS. Interest on the 2001 
COPS is payable semiannually on February I and August I of each year through the year 2018. The 
interest rate ranges from 3.00% to 4.75% and the final matnrity is on August 1, 2018. 

On December 19, 2007, proceeds from the issuance of $13,500,000 of Refunding Certificates of 
Participation, Series 2007 (2007 COPS) were used to acquire and install a financial and human 
resources/payroll software system, including wiring and implementation of support services during 
the first year following completion. Interest on the 2007 COPS is payable semiannually on February I 
and August I of each year through the year 2017. The interest rate ranges from 4.00% to 4.75% and 
the final matnrity is on August I, 20 17. 

On February I, 2009, proceeds from the issuance of $15,000,000 of Refunding Certificates of 
Participation, Series 2009A (2009A COPS) were used to acquire the laud at 66th Avenue and all 
existing facilities and improvements. Interest on the 2009A COPS is payable semiannually on 
February I and August I of each year through the year 2034. The interest rate ranges from 3.00% to 
6.125% and the final matnrity is on August 1, 2034. 

On February I, 2012, proceeds from the issuance of $9,480,000 of Refunding Certificates of 
Participation, Series 2012 (2012 COPS) were used to refund the 2001 COPS. Interest on the 2012 
COPS is payable semiannually on February I and August I of each year through the year 2018. The 
interest rate ranges from 3.00% to 4.75% and the final matnrity is on August 1, 2018. 
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ALAMEDA-CONTRA COSTA TRANSIT DISTRICT 
NOTES TO OTHER SUPPLEMENTARY INFORMATION 

YEAR ENDED JUNE 30, 2012 

(4) CERTIFICATES OF PARTICll'ATION (Continued) 

The following is a summary of the Corporation's certificates of participation transactions for the 
fiscal years ended June 30, 2012 and 2011: 

2012 2011 
Outstanding certificates at beginuing of the year $ 37,465 $ 40,335 
Issuance of new debt 9,840 
Annual principal payments (14,570) (2,870) 

Outstanding certificates at end of year 32,735 37,465 
Net original issue premium (discount) (265) (256) 
Unamortized deferred loss on refundings (228) (2672 

Total long-term debt at end ofyear,.net 32,242 36,942 
Less current portion of long-term debt 

(net of current portion of deferred loss on refunding) (1,626) (2,951) 

Noncurrent portion oflong-term debt 
(net of noncurrent portion of deferred loss on refunding) $30,616 $33,991 

The Corporation's annual debt service requirements to maturity relative to the certificates of 
participation are summarized as follows (in thousands): 

For The Year 
Ending June 30 Principal Interest Total 

2013 $ 1,650 $ 1,315 $ 2,965 
2014 3,025 1,245 4,270 
2015 3,430 1,140 4,570 
2016 3,530 1,027 4,557 
2017 3,645 910 4,555 

2018-2022 7,450 3,390 10,840 
2023-2027 2,985 2,604 5,589 
2028-2032 3,990 1,568 5,558 
2033 -2035 3,030 287 3,317 

Total $ 32,735 $ 13,486 $ 46,221 
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